State of New Jersey

JoN S. GRrzINE OFrice oF THE ATTORNEY GENERAL GRrEGORY A. Paw
Governor DepaARTMENT oF LAw AND PuBLIC SAFETY Director
DivisioN oF CRIMINAL JUSTICE
STuART RABNER OFrice oFTHE INsurRANCE FrRAUD ProsECUTOR GreTA GoobEN BrROWN

POBox 094
Attorney General TRENTON, NJ0865-0094 Insurance Fraud Prosecutor

TELEPHONE: (609)896-8888

March 1, 2007

HONORABLE MEMB ERS OF THE ASSEMBLY
Office of Legslative Services

StateHouse Anex

135West Stée Street

P.Q Box 068

Trenton,NJ 0865

Re:  2006Annud Reportof theNew JerseyCOffice of the hsurarce FaudProseator
Dear Members of the Assembly:

The Auomobile Insuramme (st Reduction Act, PL. 198, c. 21, (AICRA), requres theOffice of
the hsuramwe FaudProseator (hereinaftefOIFP)to provide ananrual reprt of its activties tothe
Gowernorandthe Legslature m Marchlstof each year. On behalf d AttorneyGeneralStuartRamer, |
ampleasedto provide you with the OIFP Annud Report for calerdar yea 2006. The Report is available
in an eledronic format on OIFP's Web site a www.NJl nsuranceFraud.org.

The Report highlights proseautions invedigations and other activities undertakenby OIFP in
2006 in fulfilling its statutory mission to aggressvely pursue insurance cheds through criminal and civil
prosectionsas well asproganmatic initiatives eesighedto pranote aneffective, conprehersive ard
fully integrated frauwd fighting campagn throughout the State. Once again, OIFP's criminal and civil
statistics fol2006shawv a steagl upwvardtrendover its dreadyimpressiv 2M5figures. In 2006,
indictments increased by 30% and Accusationsincreased by 25%. OIFP civil settlenerts and judgments
increasedy 14% andthe dllar value d civil consent aders rae ly 20% ower lastyears figure. OIFP
fines,penaltiesandrestitutionawards tealed 856 million for 2006.

In recent yeas, the Report hasbemme nat only a statutorily mandaed account of OIFP's
acconplishnments fao theyear,but dso areferencananualutilized ky insuranceindustryexecutives,law
enforcenent dficers, the judiciary government dficials, educaors,andothersinterestedn cambating
insuance fraud in New Jesey and throughout the world. Reference materials providedin prior Reports
have been cited as authoritative and relied upon by insurance praditioners in various disciplines both
naionally andinternationdly. This yea’s Report indudes atticleson OIFP's Supreme Court victory
establishig theburden of prodf in civil insurancefraud casesthegrowing prablemof rate ewasion,the
insurance industry’s perspedive on Ambulatory Surgical Certers (ASCs), protecting New Jesey’s
elderlypopulation and propasedlegislative reforns tocombat frawl ard alusein the Medicaidprogram
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Asrequiredby N.J.SA. 33A-24, the Report dso includesOIFP's recommendation for legislative reform
to further stregthenNew Jersels insurancefraud preventioninitiatives.

OIFPhasnow conpletedeight full calenda years 6 operation. Snce itsinception OIFPhas
screeneaver 71,000 reports d suspectedinsurarce fraud, imposedover 14000 civil sandions, oltained
orders for over $168.3 millionin civil and criminal regitution, pursued criminal prosecutions resuting in
the cawviction of over 1500insurarce frawstersandsent wer 5300f them tojail for a totalof 838
yeas. We are also proud to report tha the New Jesey Office of the Insurance Fraud Prosecutor is
recardedby othe statesandcourtries asa lea@r infighting every type d insurancefraud. OIFPhas
madegreat pragress infulfilling its legslative mssionof conduding full andfair investigations,
coordinating anti-insurance fraud efforts statewide, and broadcasting its message d deterrence through
both public awareesscanpaigns and vigorousprosections. OIFPis firmly conmitted toferretingout
wrongdoerswhose niscondict victimize New Jerseycitizensandbusineses b cortributing to the
escalatingnsuancecoststhat gace agquatansurarte coverage ou of reachfor manylaw abidng New
Jersewns.
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